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SUB J : GSL ANNOUNCES FOOD STRINGENCY MEASURES 
REF COLOMBO 2312 

1. ACCORDING SEPT 28 EDITION TIMES OF CEYLON, PM ANNOUNCED 
SEPT 28 TO GOVERNMENT PARLIAMENTARY GROUP FOLLOWING SUBSIDY 
CUTS, PRICE INCREASES, AND CERTAIN SALARY RISES, ALL EFFECT- 
IVE OCT 1: 

(1) FREE MEASURE RICE FOR NON-INCOME TAX PAYERS (PROBABLY 
OVER 95 PERCENT OF CONSUMERS) NOW ONE POUND PER WEEK; 

WAS TWO POUNDS PER WEEK. 

(2) SUBSIDIZED RICE FOR TINY MINORITY INCOME TAX PAYERS 
REDUCED TO ONE PER WEEK AT RS. 1 ; WAS TWO POUNDS AT RS 
1.40 

(3) BREAD PRICE INCREASES TO RS 0.76 PER POUND; WAS RS 
0.48 PER POUND. 

(4) FLOUR RATIONED TO ONE POUND PER 
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AT RS 0.48 PER POUND. 

(5) SUGAR RATION CUT TO THREE-QUARTERS 
POUND PER PERSON PER MONTH AT RS 0.54 
PER POUND; WAS TWO POUNDS PER MONTH AT 
RS 0.74. (OFF RATION BROWN SUGAR NOW 

RS 2 PER POUND; WAS RS 1.65. WHITE NOW RS 2.10 PER POUND; 

WAS RS 7.75.) 

(6) GUARANTEED PRICE FOR PADDY 
INCREASED FROM RS 18 TO RS 25 PER 
BUSHEL. 

(7) PUBLIC SERVICE AND CORPORATE EMPLOYEES 
DRAWING SALARIES LESS THAN RS 400 PER 
MONTH WILL RECEIVE TEN PERCENT INCREASE UP 
TO A CEILING OF RS 20 PER MONTH. 

2. FOOD COMMISSIONER HAS SUBSTANTIALLY CONFIRMED FOREGOING. 

3. WE WILL SEND REPORT AND ANALYSIS OF PUBLIC REACTION 
TO THESE MEASURES AND PREDICTED EFFECT ON NATIONAL FOOD 
SUPPLY SITUATION AS SOON AS POSSIBLE. 

VAN HOT JEN 
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